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MAXIMIZING DEDUCTIONS: TRAVEL, 
ENTERTAINMENT, GIFTS, AND RECORDKEEPING

This course includes current information related to transportation expenses, what travel expenses are 
deductible, the deductibility of meals and entertainment expenses, the restrictions on the deductions for 
business gifts, and the various recordkeeping requirements.  

LEARNING ASSIGNMENTS AND OBJECTIVES 

As a result of studying each assignment, you should be able to meet the objectives listed below each 
individual assignment.

SUBJECTS

Intro
Travel
Meals and Entertainment
Gifts
Recordkeeping

Study the course materials from pages 1 to 53 
Complete the review questions at the end of each chapter
Answer the exam questions 1 to 10

Objectives:

• Recognize what travel expenses are deductible.
• Recognize what travel expenses are deductible.
• Identify the restrictions on the deduction for business gifts.
• Recognize the various recordkeeping requirements for travel, gift, and transportation expenses.
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NOTICE

Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best 
efforts in preparing this book, they make no representations or warranties with respect to the 
accuracy or completeness of the contents of this book and specifically disclaim any implied 
warranties or merchantability or fitness for a particular purpose. No warranty may be created 
or extended by sales representatives or written sales materials. The advice and strategies 
contained herein may not be suitable for your situation. You should consult with a professional 
where appropriate. Neither the publisher nor author shall be liable for any loss of profit or any 
other commercial damages, including but not limited to special, incidental, consequential, or 
other damages.

The End User shall be permitted to use the Licensed Content for internal purposes only and 
not for resale or distribution. The Licensed Content is provided on an “as is” basis and with-
out any warranties of any kind, express or implied. CCH INCORPORATED AND ITS LICEN-
SORS AND AFFILIATES DISCLAIM ALL WARRANTIES WITH RESPECT TO THE LICENSED 
CONTENT, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO, WARRANTIES 
OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, NON-INFRINGEMENT, 
TITLE, QUIET ENJOYMENT AND INFORMATION COMPLETENESS, CURRENCY OR AC-
CURACY.

End User assumes all responsibilities and obligations with respect to the selection of the Li-
censed Content to achieve End User’s intended results. End User assumes all responsibilities 
and obligations with respect to any decision or advice made or given as a result of the use or 
application of the Licensed Content. CCH and its licensors and affiliates are not engaged in the 
rendering of legal, accounting, tax or other professional advice or services. If legal, accounting, 
tax or other expert assistance is required, the services of a competent professional should be 
sought.

This course is sold with the understanding that the publisher is not engaged in rendering legal, 
accounting, or other professional advice and assumes no liability whatsoever in connection 
with its use. Since laws are constantly changing, and are subject to differing interpretations, we 
urge you to do additional research and consult appropriate experts before relying on the infor-
mation contained in this course to render professional advice.

© Pacific CPE, LP 2023

Program publication date 3/29/23
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EXAM OUTLINE

• TEST FORMAT: The final exam for this course consists of 10 multiple-choice questions 
and is based specifically on the information covered in the course materials.

• ACCESS FINAL EXAM: Log in to your account and click Take Exam. A copy of the final 
exam is provided at the end of these course materials for your convenience, however you 
must submit your answers online to receive credit for the course.

• LICENSE RENEWAL INFORMATION: This course qualifies for 2 CPE hours.

• PROCESSING: You will receive the score for your final exam immediately after it is 
submitted. A score of 70% or better is required to pass. 

• CERTIFICATE OF COMPLETION: Will be available in your account to view online or 
print. If you do not pass an exam, it can be retaken free of charge.
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INTRODUCTION

Chapter Objective
After completing this chapter, you should be able to:

• Identify current information related to transportation expenses.

The goal of this course is to teach the CPA or Enrolled Agent the ins and outs of the tax laws relating to 
travel, entertainment, gift, car expenses and home office deduction. The starting point will be important 
changes that became effective during the year and important reminders that you should know about.  
After this, we jump right into the law.

Important Information

Temporary deduction of 100% business meals. A 100% deduction is allowed for certain business 
meals paid or incurred after 2020 and before 2023. See 50% limit in chapter 2 for more information.

Standard mileage rate. For 2022, the standard mileage rate for the cost of operating your car for 
business use is 58.5 cents per mile from January 1 to June 30 and 62.5 cents per mile from July 1 to 
December 31. 

Car expenses and use of the standard mileage rate are explained in course 3142.

Depreciation limits on cars, trucks, and vans. The first-year limit on the depreciation deduction, 
special depreciation allowance, and section 179 deduction for vehicles acquired before September 
28, 2017, and placed in service during 2022 is $11,200. The first-year limit on depreciation, special 
depreciation allowance, and section 179 deduction for vehicles acquired after September 27, 2017, and 
placed in service during 2022 is $19,200. If you elect not to claim a special depreciation allowance for 
a vehicle placed in service in 2022, the amount is $11,200. Depreciation limits are explained in course 
3142.

Section 179 deduction. The maximum amount you can elect to deduct for most section 179 property 
(including cars, trucks, and vans) you placed in service in tax years beginning in 2022 is $1,080,000. 
This limit is reduced by the amount by which the cost of section 179 property placed in service during the 
tax year exceeds $2,700,000. Section 179 deduction is explained in course 3142.

Also, the maximum section 179 expense deduction for sport utility vehicles placed in service in tax years 
beginning in 2022 is $27,000.
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INTRODUCTION: TEST YOUR KNOWLEDGE
The following question is designed to ensure that you have a complete understanding of the information 
presented in the chapter (assignment). It is included as an additional tool to enhance your learning 
experience and does not need to be submitted in order to receive CPE credit. 

We recommend that you answer the question and then compare your response to the suggested solution 
on the following page before answering the final exam question(s) related to this chapter (assignment).

1. What is the first-year limit on depreciation, special depreciation allowance, 
and section 179 deduction for vehicles acquired and placed in service during 
2022:

A. $11,200

B. $16,000

C. $17,500

D. $19,200
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INTRODUCTION: SOLUTION AND SUGGESTED RESPONSES
Below is the solution and suggested responses for the question on the previous page. If you choose an 
incorrect answer, you should review the page(s) as indicated for the question to ensure comprehension 
of the material.

1. A. Incorrect. If the taxpayer elects not to claim a special depreciation allowance for the 
vehicle placed in service in 2022, the amount would be $11,200.

B. Incorrect. This amount does not apply to vehicles acquired in 2022.

C. Incorrect. This amount does not apply to vehicles acquired in 2022.

D. CORRECT. This limit is reduced if the special depreciation allowance is not claimed. 


