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BUSINESS LAW FOR BUSINESS

This course discusses the different chapters under the Bankruptcy Code that are applicable to businesses. 
7KH�%DQNUXSWF\�&RGH�LV�FRGL¿HG�DV�7LWOH�,,�RI�WKH�8QLWHG�6WDWHV�&RGH��,W�LV�WKH�XQLIRUP�IHGHUDO�ODZ�WKDW�
governs all bankruptcy cases. There is a bankruptcy court for each judicial district in the country. Federal 
bankruptcy courts have exclusive jurisdiction over cases involving personal and business bankruptcy. 

LEARNING ASSIGNMENTS AND OBJECTIVES 

As a result of studying each assignment, you should be able to meet the objectives listed below each 
individual assignment.

SUBJECTS

Chapter 1: Liquidation Under Chapter 7 Of The Bankruptcy Code
Chapter 2: Reorganization Under Chapter 11 Bankruptcy
Chapter 3: Taxes And Bankruptcy

6WXG\�WKH�FRXUVH�PDWHULDOV�IURP�SDJHV���WR���
&RPSOHWH�WKH�UHYLHZ�TXHVWLRQV�DW�WKH�HQG�RI�HDFK�FKDSWHU
$QVZHU�WKH�H[DP�TXHVWLRQV���WR���

Objectives:

• Recall characteristics of a chapter 7 bankruptcy.
• ,GHQWLI\�WKH�SURYLVLRQV�RI�FKDSWHU����EDQNUXSWF\
• ,GHQWLI\�WKH�¿OLQJ�UHTXLUHPHQWV�RI�D�EDQNUXSWF\�¿OLQJ�
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NOTICE

Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best 
HIIRUWV�LQ�SUHSDULQJ�WKLV�ERRN��WKH\�PDNH�QR�UHSUHVHQWDWLRQV�RU�ZDUUDQWLHV�ZLWK�UHVSHFW�WR�WKH�
DFFXUDF\�RU�FRPSOHWHQHVV�RI�WKH�FRQWHQWV�RI�WKLV�ERRN�DQG�VSHFL¿FDOO\�GLVFODLP�DQ\�LPSOLHG�
ZDUUDQWLHV�RU�PHUFKDQWDELOLW\�RU�¿WQHVV�IRU�D�SDUWLFXODU�SXUSRVH��1R�ZDUUDQW\�PD\�EH�FUHDWHG�
RU�H[WHQGHG�E\�VDOHV�UHSUHVHQWDWLYHV�RU�ZULWWHQ�VDOHV�PDWHULDOV��7KH�DGYLFH�DQG�VWUDWHJLHV�
FRQWDLQHG�KHUHLQ�PD\�QRW�EH�VXLWDEOH�IRU�\RXU�VLWXDWLRQ��<RX�VKRXOG�FRQVXOW�ZLWK�D�SURIHVVLRQDO�
ZKHUH�DSSURSULDWH��1HLWKHU�WKH�SXEOLVKHU�QRU�DXWKRU�VKDOO�EH�OLDEOH�IRU�DQ\�ORVV�RI�SUR¿W�RU�DQ\�
RWKHU�FRPPHUFLDO�GDPDJHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�VSHFLDO��LQFLGHQWDO��FRQVHTXHQWLDO��RU�
other damages.

7KH�(QG�8VHU�VKDOO�EH�SHUPLWWHG�WR�XVH�WKH�/LFHQVHG�&RQWHQW�IRU�LQWHUQDO�SXUSRVHV�RQO\�DQG�
QRW�IRU�UHVDOH�RU�GLVWULEXWLRQ��7KH�/LFHQVHG�&RQWHQW�LV�SURYLGHG�RQ�DQ�³DV�LV´�EDVLV�DQG�ZLWK-
RXW�DQ\�ZDUUDQWLHV�RI�DQ\�NLQG��H[SUHVV�RU�LPSOLHG��&&+�,1&25325$7('�$1'�,76�/,&(1-
6256�$1'�$)),/,$7(6�',6&/$,0�$//�:$55$17,(6�:,7+�5(63(&7�72�7+(�/,&(16('�
&217(17��(;35(66�25�,03/,('��,1&/8',1*�%87�127�/,0,7('�72��:$55$17,(6�
2)�0(5&+$17$%,/,7<��),71(66�)25�$�3$57,&8/$5�385326(��121�,1)5,1*(0(17��
7,7/(��48,(7�(1-2<0(17�$1'�,1)250$7,21�&203/(7(1(66��&855(1&<�25�$&-
&85$&<�

(QG�8VHU�DVVXPHV�DOO�UHVSRQVLELOLWLHV�DQG�REOLJDWLRQV�ZLWK�UHVSHFW�WR�WKH�VHOHFWLRQ�RI�WKH�/L-
FHQVHG�&RQWHQW�WR�DFKLHYH�(QG�8VHU¶V�LQWHQGHG�UHVXOWV��(QG�8VHU�DVVXPHV�DOO�UHVSRQVLELOLWLHV�
DQG�REOLJDWLRQV�ZLWK�UHVSHFW�WR�DQ\�GHFLVLRQ�RU�DGYLFH�PDGH�RU�JLYHQ�DV�D�UHVXOW�RI�WKH�XVH�RU�
DSSOLFDWLRQ�RI�WKH�/LFHQVHG�&RQWHQW��&&+�DQG�LWV�OLFHQVRUV�DQG�DI¿OLDWHV�DUH�QRW�HQJDJHG�LQ�WKH�
rendering of legal, accounting, tax or other professional advice or services. If legal, accounting, 
WD[�RU�RWKHU�H[SHUW�DVVLVWDQFH�LV�UHTXLUHG��WKH�VHUYLFHV�RI�D�FRPSHWHQW�SURIHVVLRQDO�VKRXOG�EH�
sought.

7KLV�FRXUVH�LV�VROG�ZLWK�WKH�XQGHUVWDQGLQJ�WKDW�WKH�SXEOLVKHU�LV�QRW�HQJDJHG�LQ�UHQGHULQJ�OHJDO��
DFFRXQWLQJ��RU�RWKHU�SURIHVVLRQDO�DGYLFH�DQG�DVVXPHV�QR�OLDELOLW\�ZKDWVRHYHU�LQ�FRQQHFWLRQ�
ZLWK�LWV�XVH��6LQFH�ODZV�DUH�FRQVWDQWO\�FKDQJLQJ��DQG�DUH�VXEMHFW�WR�GLIIHULQJ�LQWHUSUHWDWLRQV��ZH�
urge you to do additional research and consult appropriate experts before relying on the infor-
mation contained in this course to render professional advice.

��3DFL¿F�&3(��/3�����

3URJUDP�SXEOLFDWLRQ�GDWH����������
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EXAM OUTLINE

• TEST FORMAT: 7KH�¿QDO�H[DP�IRU�WKLV�FRXUVH�FRQVLVWV�RI����PXOWLSOH�FKRLFH�TXHVWLRQV�
DQG�LV�EDVHG�VSHFL¿FDOO\�RQ�WKH�LQIRUPDWLRQ�FRYHUHG�LQ�WKH�FRXUVH�PDWHULDOV�

• ACCESS FINAL EXAM: /RJ�LQ�WR�\RXU�DFFRXQW�DQG�FOLFN�7DNH�([DP��$�FRS\�RI�WKH�¿QDO�
H[DP�LV�SURYLGHG�DW�WKH�HQG�RI�WKHVH�FRXUVH�PDWHULDOV�IRU�\RXU�FRQYHQLHQFH��KRZHYHU�\RX�
PXVW�VXEPLW�\RXU�DQVZHUV�RQOLQH�WR�UHFHLYH�FUHGLW�IRU�WKH�FRXUVH�

• LICENSE RENEWAL INFORMATION: 7KLV�FRXUVH�TXDOL¿HV�IRU�2�&3(�KRXUV�

• PROCESSING: <RX� ZLOO� UHFHLYH� WKH� VFRUH� IRU� \RXU� ¿QDO� H[DP� LPPHGLDWHO\� DIWHU� LW� LV�
VXEPLWWHG��$�VFRUH�RI�����RU�EHWWHU�LV�UHTXLUHG�WR�SDVV��

• CERTIFICATE OF COMPLETION: :LOO� EH� DYDLODEOH� LQ� \RXU� DFFRXQW� WR� YLHZ� RQOLQH� RU�
print. If you do not pass an exam, it can be retaken free of charge.
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�������&KDSWHU����/LTXLGDWLRQ�8QGHU�&KDSWHU���RI�WKH�%DQNUXSWF\�&RGH

CHAPTER 1: LIQUIDATION UNDER CHAPTER 7 OF 
THE BANKRUPTCY CODE

Chapter Objective
After completing this chapter, you should be able to:

• Recall characteristics of a chapter 7 bankruptcy.

I. AN OVERVIEW OF CHAPTER 7 BANKRUPTCY 

&KDSWHU���RI�WKH�8QLWHG�6WDWHV�%DQNUXSWF\�&RGH�LV�WKH�%DQNUXSWF\�&RGH¶V�³OLTXLGDWLRQ´�FKDSWHU��,W�LV�D�
QHHGV�EDVHG�V\VWHP��,W�LV�XVHG�SULPDULO\�E\�LQGLYLGXDOV�ZKR�ZLVK�WR�IUHH�WKHPVHOYHV�RI�GHEW�VLPSO\�DQG�
LQH[SHQVLYHO\��EXW�LW�PD\�DOVR�EH�XVHG�E\�EXVLQHVVHV�WKDW�ZLVK�WR�OLTXLGDWH�DQG�WHUPLQDWH�WKH�EXVLQHVV��
8QGHU�FKDSWHU����D�EXVLQHVV�VWRSV�DOO�RSHUDWLRQV�DQG�JRHV�FRPSOHWHO\�RXW�RI�EXVLQHVV��,Q�RUGHU�WR�TXDOLI\�
for relief under chapter 7 of the Bankruptcy Code, the debtor must be an individual, a partnership, or a 
corporation. Certain types of entities are ineligible for chapter 7 protection, including railroads, domestic 
insurance companies, and banks. 

In a chapter 7 case, a debtor receives an immediate unconditional discharge of personal liability for 
FHUWDLQ� GHEWV� LQ� H[FKDQJH� IRU� UHOLQTXLVKLQJ� WKH� GHEWRU¶V� QRQH[HPSW� DVVHWV� WR� WKH� EDQNUXSWF\� WUXVWHH�
IRU�OLTXLGDWLRQ�DQG�GLVWULEXWLRQ�WR�FUHGLWRUV��8QGHU�WKH�%DQNUXSWF\�&RGH��RQO\�DQ�LQGLYLGXDO�PD\�REWDLQ�D�
FKDSWHU���GLVFKDUJH��7KXV��FRUSRUDWLRQV�DQG�//&¶V�DUH�QRW�HOLJLEOH�WR�UHFHLYH�D�GLVFKDUJH�XQGHU�FKDSWHU�
7.

$�FKDSWHU���EDQNUXSWF\�FDVH�GRHV�QRW�LQYROYH�WKH�¿OLQJ�RI�D�SODQ�RI�UHSD\PHQW�DV�LQ�FKDSWHU�����,QVWHDG��
WKH�EDQNUXSWF\�WUXVWHH�JDWKHUV�DQG�VHOOV�WKH�GHEWRU¶V�QRQH[HPSW�DVVHWV�DQG�XVHV�WKH�SURFHHGV�RI�VXFK�
DVVHWV�WR�SD\�KROGHUV�RI�FODLPV��FUHGLWRUV��LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�%DQNUXSWF\�&RGH��

3DUW�RI�WKH�GHEWRU¶V�SURSHUW\�PD\�EH�VXEMHFW�WR� OLHQV�DQG�PRUWJDJHV�WKDW�SOHGJH�WKH�SURSHUW\�WR�RWKHU�
FUHGLWRUV�� ,Q� DGGLWLRQ�� WKH� %DQNUXSWF\� &RGH� ZLOO� DOORZ� WKH� GHEWRU� WR� NHHS� FHUWDLQ� ³H[HPSW´� SURSHUW\��
KRZHYHU�� D� WUXVWHH�ZLOO� OLTXLGDWH� WKH� GHEWRU¶V� UHPDLQLQJ� DVVHWV��$FFRUGLQJO\�� SRWHQWLDO� GHEWRUV� VKRXOG�
UHDOL]H�WKDW�WKH�¿OLQJ�RI�D�SHWLWLRQ�XQGHU�FKDSWHU���PD\�UHVXOW�LQ�WKH�ORVV�RI�SURSHUW\��

II. ALTERNATIVES TO CHAPTER 7 RELIEF

'HEWRUV�VKRXOG�EH�DZDUH� WKDW� WKHUH�DUH�VHYHUDO�DOWHUQDWLYHV� WR�FKDSWHU��� UHOLHI��)RU�H[DPSOH��GHEWRUV�
ZKR� DUH� HQJDJHG� LQ� EXVLQHVV�� LQFOXGLQJ� FRUSRUDWLRQV�� SDUWQHUVKLSV�� DQG� VROH� SURSULHWRUVKLSV�� PD\�
SUHIHU�WR�UHPDLQ�LQ�EXVLQHVV�DQG�DYRLG�OLTXLGDWLRQ��6XFK�GHEWRUV�VKRXOG�FRQVLGHU�¿OLQJ�D�SHWLWLRQ�XQGHU�
FKDSWHU����RI� WKH�%DQNUXSWF\�&RGH��8QGHU�FKDSWHU����� WKH�GHEWRU�PD\�VHHN�DQ�DGMXVWPHQW�RI�GHEWV��
either by reducing the debt or by extending the time for repayment, or may seek a more comprehensive 
UHRUJDQL]DWLRQ��&KDSWHU����EDQNUXSWF\�LV�GLVFXVVHG�LQ�WKH�QH[W�FKDSWHU��6ROH�SURSULHWRUVKLSV�PD\�DOVR�



�������&KDSWHU����/LTXLGDWLRQ�8QGHU�&KDSWHU���RI�WKH�%DQNUXSWF\�&RGH

EH�HOLJLEOH�IRU�UHOLHI�XQGHU�FKDSWHU����RI�WKH�%DQNUXSWF\�&RGH��7KLV�FRXUVH�GRHV�QRW�GLVFXVV�WKH�VSHFL¿FV�
RI�FKDSWHU����EDQNUXSWF\��EHFDXVH�WKLV�VHFWLRQ�RI�WKH�FRGH�LV�DYDLODEOH�WR�LQGLYLGXDOV�DQG�QRW�EXVLQHVVHV��

,I�WKH�GHEWRU¶V�³FXUUHQW�PRQWKO\�LQFRPH´�LV�PRUH�WKDQ�WKH�VWDWH�PHGLDQ��WKH�%DQNUXSWF\�&RGH�UHTXLUHV�
DSSOLFDWLRQ�RI�D� ³PHDQV� WHVW´� WR�GHWHUPLQH�ZKHWKHU� WKH�FKDSWHU���¿OLQJ� LV�SUHVXPSWLYHO\�DEXVLYH��7KH�
“FXUUHQW�PRQWKO\�LQFRPH´�UHFHLYHG�E\�WKH�GHEWRU�LV�D�GH¿QHG�WHUP�LQ�WKH�%DQNUXSWF\�&RGH�DQG�PHDQV�
the average monthly income received over the six calendar months before commencement of the 
bankruptcy case, including regular contributions to household expenses from nondebtors and including 
LQFRPH�IURP�WKH�GHEWRU¶V�VSRXVH�LI�WKH�SHWLWLRQ�LV�D�MRLQW�SHWLWLRQ��EXW�QRW�LQFOXGLQJ�VRFLDO�VHFXULW\�LQFRPH�
or certain payments made because the debtor is the victim of certain crimes. Abuse is presumed if the 
GHEWRU¶V�DJJUHJDWH�FXUUHQW�PRQWKO\�LQFRPH�RYHU���\HDUV��QHW�RI�FHUWDLQ�VWDWXWRULO\�DOORZHG�H[SHQVHV��LV�
PRUH�WKDQ��L�����������RU��LL������RI�WKH�GHEWRU¶V�QRQSULRULW\�XQVHFXUHG�GHEW��DV�ORQJ�DV�WKDW�DPRXQW�LV�DW�
OHDVW���������7KH�GHEWRU�PD\�UHEXW�D�SUHVXPSWLRQ�RI�DEXVH�RQO\�E\�D�VKRZLQJ�RI�VSHFLDO�FLUFXPVWDQFHV�
that justify additional expenses or adjustments of FXUUHQW�PRQWKO\�LQFRPH��8QOHVV�WKH�GHEWRU�RYHUFRPHV�
WKH�SUHVXPSWLRQ�RI�DEXVH��WKH�FDVH�ZLOO�JHQHUDOO\�EH�FRQYHUWHG�WR�FKDSWHU�����ZLWK�WKH�GHEWRU¶V�FRQVHQW��
RU�ZLOO�EH�GLVPLVVHG��

'HEWRUV�VKRXOG�DOVR�EH�DZDUH�WKDW�RXW�RI�FRXUW�DJUHHPHQWV�ZLWK�FUHGLWRUV�RU�GHEW�FRXQVHOLQJ�VHUYLFHV�
PD\�SURYLGH�DQ�DOWHUQDWLYH�WR�D�EDQNUXSWF\�¿OLQJ��

III. HOW CHAPTER 7 WORKS 

$�FKDSWHU���FDVH�EHJLQV�ZLWK�WKH�GHEWRU�¿OLQJ�D�SHWLWLRQ�ZLWK�WKH�EDQNUXSWF\�FRXUW�VHUYLQJ�WKH�DUHD�ZKHUH�
WKH�LQGLYLGXDO�OLYHV�RU�ZKHUH�WKH�EXVLQHVV�GHEWRU�LV�RUJDQL]HG�RU�KDV�LWV�SULQFLSDO�SODFH�RI�EXVLQHVV�RU�
SULQFLSDO� DVVHWV�� ,Q� DGGLWLRQ� WR� WKH�SHWLWLRQ�� WKH� GHEWRU�PXVW� DOVR� ¿OH�ZLWK� WKH� FRXUW�� ���� VFKHGXOHV� RI�
DVVHWV�DQG� OLDELOLWLHV�� ����D�VFKHGXOH�RI�FXUUHQW� LQFRPH�DQG�H[SHQGLWXUHV�� ����D�VWDWHPHQW�RI�¿QDQFLDO�
DIIDLUV��DQG�����D�VFKHGXOH�RI�H[HFXWRU\�FRQWUDFWV�DQG�XQH[SLUHG�OHDVHV��'HEWRUV�PXVW�DOVR�SURYLGH�WKH�
DVVLJQHG�FDVH�WUXVWHH�ZLWK�D�FRS\�RI�WKH�WD[�UHWXUQ�RU�WUDQVFULSWV�IRU�WKH�PRVW�UHFHQW�WD[�\HDU�DV�ZHOO�DV�
WD[�UHWXUQV�¿OHG�GXULQJ�WKH�FDVH��LQFOXGLQJ�WD[�UHWXUQV�IRU�SULRU�\HDUV�WKDW�KDG�QRW�EHHQ�¿OHG�ZKHQ�WKH�
case began). 

7KH� FRXUWV�PXVW� FKDUJH� D� ����� FDVH� ¿OLQJ� IHH�� D� ����PLVFHOODQHRXV� DGPLQLVWUDWLYH� IHH�� DQG� D� ����
WUXVWHH�VXUFKDUJH��1RUPDOO\��WKH�IHHV�PXVW�EH�SDLG�WR�WKH�FOHUN�RI�WKH�FRXUW�XSRQ�¿OLQJ��:LWK�WKH�FRXUW¶V�
SHUPLVVLRQ��KRZHYHU��LQGLYLGXDO�GHEWRUV�PD\�SD\�LQ�LQVWDOOPHQWV��7KH�QXPEHU�RI�LQVWDOOPHQWV�LV�OLPLWHG�
WR�IRXU��DQG�WKH�GHEWRU�PXVW�PDNH�WKH�¿QDO�LQVWDOOPHQW�QR�ODWHU�WKDQ�����GD\V�DIWHU�¿OLQJ�WKH�SHWLWLRQ��)RU�
FDXVH�VKRZQ��WKH�FRXUW�PD\�H[WHQG�WKH�WLPH�RI�DQ\�LQVWDOOPHQW��SURYLGHG�WKDW�WKH�ODVW�LQVWDOOPHQW�LV�SDLG�
QRW�ODWHU�WKDQ�����GD\V�DIWHU�¿OLQJ�WKH�SHWLWLRQ��7KH�GHEWRU�PD\�DOVR�SD\�WKH�����DGPLQLVWUDWLYH�IHH�DQG�
WKH�����WUXVWHH�VXUFKDUJH�LQ�LQVWDOOPHQWV��,I�D�MRLQW�SHWLWLRQ�LV�¿OHG��RQO\�RQH�¿OLQJ�IHH��RQH�DGPLQLVWUDWLYH�
IHH��DQG�RQH�WUXVWHH�VXUFKDUJH�DUH�FKDUJHG��'HEWRUV�VKRXOG�EH�DZDUH�WKDW�IDLOXUH�WR�SD\�WKHVH�IHHV�PD\�
result in dismissal of the case. 

,Q� RUGHU� WR� FRPSOHWH� WKH�2I¿FLDO� %DQNUXSWF\� )RUPV� WKDW�PDNH� XS� WKH� SHWLWLRQ�� VWDWHPHQW� RI� ¿QDQFLDO�
DIIDLUV��DQG�VFKHGXOHV��WKH�GHEWRU�PXVW�SURYLGH�WKH�IROORZLQJ�LQIRUPDWLRQ��



�������&KDSWHU����/LTXLGDWLRQ�8QGHU�&KDSWHU���RI�WKH�%DQNUXSWF\�&RGH

��� $�OLVW�RI�DOO�FUHGLWRUV�DQG�WKH�DPRXQW�DQG�QDWXUH�RI�WKHLU�FODLPV��

��� 7KH�VRXUFH��DPRXQW��DQG�IUHTXHQF\�RI�WKH�GHEWRU¶V�LQFRPH��

��� $�OLVW�RI�DOO�RI�WKH�GHEWRU¶V�SURSHUW\��DQG�

��� $�GHWDLOHG�OLVW�RI�WKH�GHEWRU¶V�PRQWKO\�OLYLQJ�H[SHQVHV��L�H���XWLOLWLHV��WD[HV��WUDQVSRUWDWLRQ��
etc. 

Filing a petition under chapter 7 “automatically stays” (stops) most collection actions against the debtor 
RU� WKH� GHEWRU¶V� SURSHUW\��%XW� ¿OLQJ� WKH� SHWLWLRQ� GRHV� QRW� VWD\� FHUWDLQ� W\SHV� RI� DFWLRQV� OLVWHG� XQGHU� ���
8�6�&��������E���DQG�WKH�VWD\�PD\�EH�HIIHFWLYH�RQO\�IRU�D�VKRUW�WLPH�LQ�VRPH�VLWXDWLRQV��7KH�VWD\�DULVHV�
E\�RSHUDWLRQ�RI�ODZ�DQG�UHTXLUHV�QR�MXGLFLDO�DFWLRQ��$V�ORQJ�DV�WKH�VWD\�LV�LQ�HIIHFW��FUHGLWRUV�JHQHUDOO\�
PD\�QRW�LQLWLDWH�RU�FRQWLQXH�ODZVXLWV��ZDJH�JDUQLVKPHQWV��RU�HYHQ�WHOHSKRQH�FDOOV�GHPDQGLQJ�SD\PHQWV��
7KH�EDQNUXSWF\�FOHUN�JLYHV�QRWLFH�RI�WKH�EDQNUXSWF\�FDVH�WR�DOO�FUHGLWRUV�ZKRVH�QDPHV�DQG�DGGUHVVHV�
are provided by the debtor. 

%HWZHHQ����DQG����GD\V�DIWHU�WKH�SHWLWLRQ�LV�¿OHG��WKH�FDVH�WUXVWHH��GHVFULEHG�ODWHU��ZLOO�KROG�D�PHHWLQJ�RI�
FUHGLWRUV��,I�WKH�8�6��WUXVWHH�RU�EDQNUXSWF\�DGPLQLVWUDWRU�VFKHGXOHV�WKH�PHHWLQJ�DW�D�SODFH�WKDW�GRHV�QRW�
KDYH�UHJXODU�8�6��WUXVWHH�RU�EDQNUXSWF\�DGPLQLVWUDWRU�VWDI¿QJ��WKH�PHHWLQJ�PD\�EH�KHOG�QR�PRUH�WKDQ�
���GD\V�DIWHU�WKH�RUGHU�IRU�UHOLHI��'XULQJ�WKLV�PHHWLQJ��WKH�WUXVWHH�SXWV�WKH�GHEWRU�XQGHU�RDWK��DQG�ERWK�
WKH�WUXVWHH�DQG�FUHGLWRUV�PD\�DVN�TXHVWLRQV��7KH�GHEWRU�PXVW�DWWHQG�WKH�PHHWLQJ�DQG�DQVZHU�TXHVWLRQV�
UHJDUGLQJ�WKH�GHEWRU¶V�¿QDQFLDO�DIIDLUV�DQG�SURSHUW\��,I�VSRXVHV�KDYH�¿OHG�D�MRLQW�SHWLWLRQ��ERWK�VSRXVHV�
PXVW�DWWHQG�WKH�FUHGLWRUV¶�PHHWLQJ�DQG�DQVZHU�TXHVWLRQV��:LWKLQ����GD\V�RI�WKH�FUHGLWRUV¶�PHHWLQJ��WKH�
8�6�� WUXVWHH�ZLOO� UHSRUW� WR� WKH�FRXUW�ZKHWKHU� WKH�FDVH�VKRXOG�EH�SUHVXPHG� WR�EH�DQ�DEXVH�XQGHU� WKH�
PHDQV�WHVW�GHVFULEHG�LQ����8�6�&��������E���

,W� LV� LPSRUWDQW� IRU� WKH� GHEWRU� WR� FRRSHUDWH� ZLWK� WKH� WUXVWHH� DQG� WR� SURYLGH� DQ\� ¿QDQFLDO� UHFRUGV� RU�
GRFXPHQWV� WKDW� WKH� WUXVWHH� UHTXHVWV�� 7KH� %DQNUXSWF\� &RGH� UHTXLUHV� WKH� WUXVWHH� WR� DVN� WKH� GHEWRU�
TXHVWLRQV�DW�WKH�PHHWLQJ�RI�FUHGLWRUV�WR�HQVXUH�WKDW�WKH�GHEWRU�LV�DZDUH�RI�WKH�SRWHQWLDO�FRQVHTXHQFHV�RI�
VHHNLQJ�D�GLVFKDUJH�LQ�EDQNUXSWF\�VXFK�DV�WKH�HIIHFW�RQ�FUHGLW�KLVWRU\��WKH�DELOLW\�WR�¿OH�D�SHWLWLRQ�XQGHU�D�
GLIIHUHQW�FKDSWHU��WKH�HIIHFW�RI�UHFHLYLQJ�D�GLVFKDUJH��DQG�WKH�HIIHFW�RI�UHDI¿UPLQJ�D�GHEW��6RPH�WUXVWHHV�
SURYLGH�ZULWWHQ�LQIRUPDWLRQ�RQ�WKHVH�WRSLFV�DW�RU�EHIRUH�WKH�PHHWLQJ�WR�HQVXUH�WKDW�WKH�GHEWRU�LV�DZDUH�RI�
this information. In order to preserve their independent judgment, bankruptcy judges are prohibited from 
attending the meeting of creditors. 

,Q�RUGHU�WR�DFFRUG�WKH�GHEWRU�FRPSOHWH�UHOLHI��WKH�%DQNUXSWF\�&RGH�DOORZV�WKH�GHEWRU�WR�FRQYHUW�D�FKDSWHU�
��FDVH�WR�D�FDVH�XQGHU�FKDSWHU���������RU����DV�ORQJ�DV�WKH�GHEWRU�LV�HOLJLEOH�WR�EH�D�GHEWRU�XQGHU�WKH�QHZ�
FKDSWHU��+RZHYHU��D�FRQGLWLRQ�RI�WKH�GHEWRU¶V�YROXQWDU\�FRQYHUVLRQ�LV�WKDW�WKH�FDVH�KDV�QRW�SUHYLRXVO\�
EHHQ�FRQYHUWHG�WR�FKDSWHU���IURP�DQRWKHU�FKDSWHU��7KXV��WKH�GHEWRU�ZLOO�QRW�EH�SHUPLWWHG�WR�FRQYHUW�WKH�
FDVH�UHSHDWHGO\�IURP�RQH�FKDSWHU�WR�DQRWKHU��$�IHH�LV�FKDUJHG�IRU�FRQYHUWLQJ��RQ�UHTXHVW�RI�WKH�GHEWRU��
D�FDVH�XQGHU�FKDSWHU���WR�D�FDVH�XQGHU�FKDSWHU�����7KH�IHH�FKDUJHG�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�¿OLQJ�
IHH�IRU�D�FKDSWHU���DQG�WKH�¿OLQJ�IHH�IRU�D�FKDSWHU�����&XUUHQWO\��WKH�GLIIHUHQFH�LV�������7KHUH�LV�QR�IHH�IRU�
FRQYHUWLQJ�IURP�FKDSWHU���WR�FKDSWHU����


